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Federal Liaison Center

O Congressional Advocacy

* Tax exempt municipal bonds
* Deductibility of state & local taxes
* Pensions & benefits

O Executive Advocacy

* Grant administration including ARPA, [IJA
* Securities Administration including MSRB,
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O Brief Overview — What's
Happening on Capitol Hill

O Bipartisan Infrastructure Law

(aka Infrastructure Investment
and Jobs Act)
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Capitol Hill Update



Where are we?

O In Congress:
" Election year — possibility of change in balance of power
" Around September legislative work expect@
" January — Freshman meetings, Muni Caucus expansion

O In the Administration:

" 2022 — 2023 Grants and Compliance in Both ARPA,
Infrastructure

= 2022 and Beyond: Regulation in Market issues including
Municipal Market Disclosures and ESG/COVID



Will We Build Back Better?

BIDEN'S BUILD BACK BETTER BILL
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ACApremium — wadicars ' Affordable Pell grants . Immigration

subsidies and the hearing housing

Medicaid .
e$;§|1 Bgap §3678  $25B $39.8B  $100B

November 19t 2021: Passed the
House along party lines. Negotiated
down from $3.5 trillion to $1.75
trillion

December 2021 through February
2022: Negotiations began in the
Senate then Sen. Manchin
announced the bill was “dead”

May 2022 onward: negotiations
began between Sen. Schumer and
Sen. Manchin in hopes of passing a
much more targeted bill




Overview of the Budget Process
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Refresher - Bank Qualified Debt (aka Small Borrower Exception)

TAX-EXEMPT MUNICIPAL BOMDS & INFRASTRUCTURE ——

® Small Issuer Exception allows
smaller jurisdictions working with

community banks to issue TE BQ
debt

BQ BOND ISSUANCE BY GENERAL USE OF PROCEEDS: 2007-2017 (in millions)

® Right now the cap is $10m per
issuer, we are asking to raise the cap
to $30m, pegged to inflation and
based at the level of the borrower
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Refresher — Advance Refunding

" Savings of 3-8% of par foregone
"HR 2634 LIFT Act (AR, BQ, AIB)

ADVANCE REFUNDING ISSUANCE
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Minimum Savings from Advance Refunding (5 millions)

source: FOA analysis of Thomaon Reuters datn 10



Relevant ARPA Legislation on the Move

O S.4181: LIHTC Financing

Enabling Long-term
Investment in
Neighborhood Excellence
(LIFELINE) Act

o S. 3011: State, Local,
Tribal, and Territorial Fiscal

Recovery, Infrastructure
and Disaster Relief
Flexibility Act

LOW-INCOME HOUSING TAX CREDITS

ECONOMIC IMPACTS

SINCE THE LIHTC WAS ENACTED IN 1986:

OOOOO

ILLION T MILLION

Ihmh lo come households have bee ved
!pd r pre

O
ﬁ it 30
X $127 B|LL|0N

tax revenu

3 3 " penerated
‘*/ 34MILLION

jobs have bee
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IIJA/BIL Refresher and Update



Funding Overview

_ | | o Total Funding: $1.2
| ‘ ‘ trillion for

transportation and
infrastructure
5716 Resiliency "
5738 Power Grid Climate Impact Spendlng

= $550 billion goes
towards “new”
Investments and

| programs
" Department of
5648 Public | 5558 Drinking Transportation will
Transit & Airports|  Water receive $567.5 billion

(reauthorization of

51768 Roads, Bridges  565B surface transportation
2 Railways Broadband | 5438 Misc. Infrastructure programs)

13



Legislation to Deliverables

Legislation

Federal Recipients
Passes Congress

Departments

e Lawmakers craft ° Appropriate o Money flows to
policy with input departments begin sub-recipients
from stakeholders pursuing legislative through various

e “Sausage making” intent re program state, Iocgl-and
o Months, years e Guidelines are other entities

issued; info sharing e 12-18 months
begins

e 6-12 months

\_ Y, - / \_ Y,

We are kind
of here
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Key Themes: Equity & Sustainability

O High-speed internet access for all
O Investment in addressing legacy pollution

O Transportation funding focused on climate change
mitigation, resilience, equity, and safety for all users

O Investment in public transportation to increase access and
reduce GHG emissions

O Climate resiliency

O Access and resources for rural and disadvantaged
communities

O Focus on these themes to increase funding eligibility

O Grant programs and audits will include sustainability
metrics

15



Justice40

o Goal:

" 40% “of the overall benefits of certain Federal investments flow to
disadvantaged communities that are marginalized, underserved, and
overburdened by pollution”

O Investments within the Justice40 Initiative:
" Climate change
" Clean energy and energy efficiency
" Clean transit
" Affordable and sustainable housing
= ...and more...

O Interim Implementation Guidance for Federal agencies

O The Climate and Economic Justice Screening Tool (CEJST):

" Mapping tool for identifying disadvantaged communities that are
marginalized, underserved, and overburdened by pollution
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https://www.whitehouse.gov/briefing-room/statements-releases/2021/01/27/fact-sheet-president-biden-takes-executive-actions-to-tackle-the-climate-crisis-at-home-and-abroad-create-jobs-and-restore-scientific-integrity-across-federal-government/
https://www.whitehouse.gov/wp-content/uploads/2021/07/M-21-28.pdf
https://screeningtool.geoplatform.gov/

O

Build America, Buy A

. . i:%“ i >
History of domestic preference G&a. "™

“...Iron, steel, manufactured
products, and construction
materials used...”

Initial implementation guidance
released in April

Agencies may grant waivers:

" Preference would be inconsistent
with public interest

" Types of materials not produced
in sufficient, reasonably available
guantities

® |nclusion of such materials will

Increase project costs more than
25%

[IJA also codified Made in
America Office (MIAO)



https://www.whitehouse.gov/wp-content/uploads/2022/04/M-22-11.pdf
https://www.madeinamerica.gov/

Where the Funding Comes From

Federal Highway
Trust Fund

W

Guaranteed

General Fund e
Appropriations



Funding Mechanisms

O Grants

" Formula Grants

* Noncompetitive:
Designated recipients
will receive funding

* Still require application
and meeting of
requirements

" Competitive Grants
* Require eligibility and
applications

* Also called discretionary
grants
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tility of the BIL Guidebook

PRESIDENT JOE BIDEM

BUILDING A
BETTER AMERICA

BUILD. GOV

A GUIDEBOOK TO THE
BIPARTISAN INFRASTRUCTURE LAW
FOR STATE, LOCAL, TRIBAL, AND
TERRITORIAL GOVERNMENTS, AND

OTHER PARTNERS

PRESIDENT JOE BIDEN

BUILDING A
BETTER AMERICA

BUILD.GOV

Eipartisan Infrastructure Law Bural Plavbook:
A roadmap for delivering opportunity and investments in roral America

Last Updated - April 2oes

The Bipartisan Infrastrocture Law will invest billions of dollars in miral communities
across the conntry. Supporting Americans living in mrzl areas remains a top priority for
the Biden Administration, and the Bipartisan Infrastructure Law delivers on the
President’s promises to work toward delivering affordable, high-speed mternet, safe
roads and bridges, modern wastewater systems, clean drinking water, reliable and
affordable electricity, and good paying jobs in every mral commmunity. In an effort to
deliver on these promises, the Biden Administration is committed to improving
transparency into the availability of federal infrastracture resouress to support mral
communities” ability to access these critical funds.

This playhook is intended to help mral communities understand the available fanding
for infrastrucmre provided by the Bipartisan Infrastructure Law and other sources —
offering information on the “what, where, and how™ to apply for federal infrastruciure
dollars. Specifically, this playbook:

(1) Identifies programs and sources of funds set aside for rural
communities under the law. Over §o percent of the fanding in the Bipartisan
Infrastmcture Law will be distributed via formmlas to states and other recipients
—while a subset of the remaining fonds are available directly to commmnities via
discretionary grants. 4 number of programs have specific portions of formula
funds or competitive prants that are reserved for mural and disadvantaged
communities, which the federal government sither provides directly to
communities or to intermediaries, like states, to distribute funding. The below list
provides an overview of the key programs most relevant to mral communities
with links to their application pages or department websites. Where able or
applicable, the list also notes when funding opportunities will sither become
available or are already available.
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https://www.whitehouse.gov/wp-content/uploads/2022/01/BUILDING-A-BETTER-AMERICA_FINAL.pdf
https://www.whitehouse.gov/wp-content/uploads/2022/04/BIL-Rural-Playbook-.pdf

Implementation

O B hitpsy/fuww fhwa dot.gov/bipartisan-infrastructure-law/technical_suppart.cfim * Q. accountability synonym b ]

arted E GFOAORG = Text- HR1319- 117th.. BZ MAILGFOAORG MailRoute 4% Realicon ** Legislative Analysi for...

1)

d® pre N Windstream Speedtest 4% Bot
s F e
Search FHWA ~

BIPARTISAN INFRASTRUCTURE LAW wls 47 ia

Technical Assistance / Local Support

The Infrastructure Invesiment and Jobs Act {IL1A) (Public Law 117-58. also known as the *Hipariisan Infrastucture Law’) provides an unpracedanted opporiundy for
local public agencies to gain direct access to Federal-aid funds to addrass transponation needs. FHWA is hare to suppon local public agencies with tachnical
assistance for planning, design, construction, presenang, and improving public roads and in the stewardship of Federal funds

Find Your Local Federal Highway Office
FHWA Federal-aid Highway Division Office

The FHWA Federal-asd Highway Dmsion Offices are the primary contact for States and local public agencies with FHWA. FHWA's Dmsion Offices prowds

https://www.epa.gov/infrastructure

https://www.fhwa.dot.gov/bipartisan-

infrastructure-law/technical support.cfm

O B ht Jwww.epa.gov/infrastruct

(e erm—r—

SEPA:

Environmental Topies ~

Learn about EPA
BIL Funding

s0% T Q_ srflead service line replacement —»

b [@ GFOA.ORG == Text - HR1319- 117th.. EZ MAILGFOA.ORG MailRoute 4§* Replicon ™*' Legislative Analysis for...

Replicon
https://login.replicon.com/

Laws & Regulations v Repart a Vilation

Bipartisan Infrastructure Law (BIL)

BIL Investments

About EPA v

@ pre A

Windistream Speedtest 4 Bot says...

3
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https://www.fhwa.dot.gov/bipartisan-infrastructure-law/technical_support.cfm
https://www.epa.gov/infrastructure
https://www.fhwa.dot.gov/bipartisan-infrastructure-law/technical_support.cfm
https://www.epa.gov/infrastructure

Current NOFOs

" Bridge Investment Program

" Reconnecting Communities Pilot Program

" Broadband, Equity Access, and Deployment Program
" Digital Equity Act

" Middle Mile Grants Program

® Safe Streets and Roads For All

® Railroad Crossing Elimination Program

= State and Local Cybersecurity Grant Program

B Coastal Habitat Restoration and Resilience Grants for Underserved
Communities

® Transformational Habitat Restoration and Coastal Resilience Grants
® Marine Debris Removal Grants

22


https://www.fhwa.dot.gov/bridge/bip/index.cfm
https://www.transportation.gov/grants/reconnecting-communities
https://broadbandusa.ntia.doc.gov/resources/grant-programs/broadband-equity-access-and-deployment-bead-program
https://www.internetforall.gov/program/digital-equity-act-programs
https://www.internetforall.gov/program/enabling-middle-mile-broadband-infrastructure-program
https://www.transportation.gov/grants/SS4A/webinars
https://www.federalregister.gov/documents/2022/07/06/2022-14344/notice-of-funding-opportunity-for-the-railroad-crossing-elimination-program
https://www.cisa.gov/
https://www.fisheries.noaa.gov/grant/coastal-habitat-restoration-and-resilience-grants-underserved-communities
https://www.fisheries.noaa.gov/grant/transformational-habitat-restoration-and-coastal-resilience-grants
https://marinedebris.noaa.gov/sites/default/files/NOAA-NOS-ORR-2022-2007199%20NOFO%20Report.pdf

Bridge Investment Program (BIP)

O Approximately $2.4B is now available
for FY 2022.

o Competitive and discretionary grant
program focusing on existing bridges

" Reduce the overall number of bridges in
poor condition, or

" Bridges in fair condition at risk of falling
into poor condition

O Entities eligible to apply:
®  Metropolitan Planning Organizations
" |ocal Governments
" Federal Land Agencies
" Tribes

O Application due dates:

" Planning Grant Applications were due
by 11:59 PM EDT July 25, 2022

= |and Bridge Project Grant Applications
are due by 11:59 PM EDT August 9,
2022

" Bridge Project Grant Applications are
due by 11:59 PM EDT September 8,
2022

23



Reconnecting Communities Pilot Program

Approximately $195M currently available, $50M toward planning grants and $145M to
capital construction grant funds

Pilot program restore community connectivity

Removing, retrofitting, or mitigating highways or other transportation facilities that create
barriers to community connectivity, including to mobility, access, or economic deployment.

Entities eligible to apply:

States

Local governments

Metropolitan Planning Organizations
Tribes

Nonprofit organizations

Others

24



Broadband, Equity, Access, and Development

(BEAD) Program

O Approximately $42.45B available

O Program goal is to get all Americans online by funding partnerships between
states or territories, communities, and stakeholders, to build infrastructure
where we need it to and increase adoption of high-speed internet

O Entities eligible to apply for this program
iInclude:

= All 50 states
® The District of Columbia and Puerto Rico

" Other Territories: U.S. Virgin Islands, Guam,
American Samoa, and the Commonwealth of the
Northern Mariana Islands.

Applications were due at
11:59 PM EDT on July 18, 2022

25



Digital Equity Act

= State Planning:
* $60M formula funding to develop
digital equity plans
= State Capacity:

* $1.44B formula funding program
to implement plans & promote
digital inclusion

o $2.75B available " Competitive:

O Three programs to promote * $1.25B to implement digital equity
digital inclusion and advance and inclusion activities
equity for all » Eligible applicants include (but not

O Applications were due at limited to) state governments and
11:59 PM EDT on July 12 any political subdivisions of a

state, local education agencies
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Middle Mile Grants Program

o $1B available

O Expand middle mile Kenticky Middle Mile Vs. Last Mile
infrastructure, reduce costs _—
for unserved/underserved

O Entities eligible include but MidcheThate e

not limited to: ey _ LocalProviders/ )

" Government entities mim—nag CLLEL g
(states, counties, cities,
townships, tribal
governments)

= Utilities

" Companies

(e

Middle mile often refers to the network connection between the worldwide intemet and the last mile.
For mstance, m a rural area, the middle mile would connect the town's network to a larger city.

Applications are due at 11:59
PM EDT on Se : tember 30’ i_;%é_ﬁ)ﬁbfgl;gsﬂg.g;_ij:fj’ Intemet Service Provider (ISP) installs fiber optic cable directly to a
2022
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Safe Streets and Roads for All (SS4A)

Applications are due at 11:59 PM EST on September 15, 2022

Funding Eligible Projects

Eligible Recipients

Eligible recipients
include metropolitan
planning
organizations,
political subdivisions
of a state, federally
recognized tribal
governments, or a
multijurisdictional
group of entities
described here.

) .. An eligible project
$5Bin competitive includes projects to:

grants to support * develop a
local initiatives to comprehensive safety
prevent death and action plan

. . . conduct planning,
serious injury on design, and

roads and streets, development activities
commonly referred for projects and

to as “Vision Zero”’ strategies |den.t|f|ed in
a comprehensive

(o
or “Toward Zero safety action plan

Deaths” initiatives. carry out projects and
strategies identified in
a comprehensive
safety action plan

28



Railroad Crossing Elimination Program

o S3B available, additional $2.5B authorized

o Mitigation/elimination of hazards at railway-highway
crossings

o Broad group of eligible recipients, including local
government

o Wide-ranging list of eligible uses (i.e. addressing grade
separation or closure, track relocation)

q
NOFO published July 6, closes 5PM ET, October 4, 2022 .

fll
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Cybersecurity




Further Resources

O GFOA Website

" [IJA Implementation Resources
" [IJA Notice of Funding Opportunity (NOFQ) Tracker

O Build.gov
" BIL Guidebook
" BIL Rural Playbook
" BIL Tribal Playbook

" Fact Sheet: Competitive Infrastructure Funding Opportunities
for Local Governments
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https://www.gfoa.org/the-infrastructure-investment-and-jobs-act-iija-was
https://www.gfoa.org/iija-notice-of-funding-opportunity-nofo-tracker
https://www.whitehouse.gov/build/?utm_source=build.gov
https://www.whitehouse.gov/wp-content/uploads/2022/05/BUILDING-A-BETTER-AMERICA-V2.pdf
https://www.whitehouse.gov/wp-content/uploads/2022/04/BIL-Rural-Playbook-.pdf
https://www.whitehouse.gov/wp-content/uploads/2022/05/Bipartisan-Infrastructure-Law-Tribal-Playbook-053122-.pdf
https://www.whitehouse.gov/wp-content/uploads/2022/01/BIL-Factsheet-Local-Competitive-Funding.pdf

Member Resource

= prismicia - GFOMAong % 8 infrastructure Investment and | | - [ -
O gk hittps:/fwerw.gfoa.org/the-infrastructure-investment-and-jobs-act-ige -was B e 1 Q) Search E @ ] =
ﬂ Plast Visited ., Grtting Started GFDADRG E Text - HLR.1319 - 117th... EZ MAIL.GFDA.ORG KailRoute 45 Replicon e Iegi:lﬂriw .'-'l.r'.ﬂl‘ﬁi':- for... .E" pre AN Windstream Speedtest afs Bat SAYE.., b3 I_:I Cther Baokrmarks
~

& MEMBERCOMMUNITIES & LEARMIMNG DASHEOARD 3 EVEMTS ] MATERIALS LIBRARY LOGIN | SHEMLUP

G MEMBERSHIP & EDUCATION BEST PRACTICES & RESOURCES ADVOCACY & AWARDS IWANT TO O, SEARCH

Fome | Fedleral Avocacy | Infrastreciure bnseshmenl and Jobs Aot (1) Implementation Resources

Infrastructure Investment
and Jobs Act (I1JA)
Implementation
Resources

=

The Infrastructure Investment and Jobs Act (11]4), aka Bipartisan Infrastructure Law (BIL), was
signed into law by President Biden on November 15, 2021. The law authorizes 51.2 trillion for
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https://www.gfoa.org/the-infrastructure-investment-and-jobs-act-iija-was

We Are YOUR Advocate In DC

GB Government Finance Officers Association

GFOA is YOUR Ad

United States

Congress

On Infrastructure—Preserving

Access to Flexible and Reliable

Financing and Funding

* Keeping the Municipal Bond
Market Strong

* Protecting Grant Appropriations

On Tax and Taxation —
Protecting State and Local
Constitutional Authority

On Public Pensions and Benefits

* Maintaining Alexibility for
Stateand Local Governments
to Provide Benefits to Public
Employees

in Washington, D.C.

Federal
Administration

On Disdosure of Municipal
Securities— Ensuring Information
is Available to Investors Without
Overburdening Governments

Our Rdationships with

Federal Agencies Indude

* The Securities and Exchange
Commission

* The United States Treasury/
Internal Revenue Service

* The Federal Reserve

* The Federal Emergency
Management Agency

* The United States Census Bureau

Supreme Court

Together with the State and
Local Legal Center, the GFOA
Files Amicus Curae Briefs in
Support of States and Local
Governments in the US.
Supreme Court

The mission of the Federal Lisison Center
is to inform GPOA members about federal
legislation, regulations, judicial actions,
and policics that affect public finance
functions and to represent the interests
of GFOA in Washington, D.C.

Who are we?

GFOA Federal Liaison Center | 660 North Capitol Street NW, Suke 410

‘/
Ve

Emily Swenson Brock Mike Belarmino Jarron Brady
Director Senior Policy Advisor Polcy Analyst

Galen McDonald
Policy Associate

gfoa.orgfic

b
1

%) |

EBUILT¢¢BONDS
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Questions?

gmcdonald@gfoa.org mbelarmino@gfoa.org



mailto:gmcdonald@gfoa.org
mailto:mbelarmino@gfoa.org
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